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Based on current exchange rates, would you say that the USD is relatively "strong" against other currencies or relatively "weak"? Who benefits from a strong dollar? Explain your thought process, and explain why it matters.

[bookmark: _GoBack]I believe that the US dollar is relatively strong in comparison to other currencies. For instance, it is trading at 1/1.269 against the Canadian dollar. If the US dollar is strong, it means the imported products such as cars and electronics are relatively cheaper that favoring local importers. Also, a strong dollar spells better rates for tourists outbound to other countries. This because persons holding the US dollars experience greater purchasing power and they can buy more of goods and services as compared to when the dollar is weaker. Therefore, a strong dollar would spell better economic performance to dollar-holding consumers and companies and that is why having a strong dollar is important for economic development. 

